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Dear Friends,

n 2013, Lucile Packard Children’s Hospital served almost
 72,000 children and expectant mothers. Stanford faculty
 members achieved breakthroughs in pediatric care and

 research, including the completion of five organ transplants
 within a 24-hour period. Progress continued on construction of
 the new Hospital building, which will double its size.

All of this and more was made possible by the incredible
 generosity of our donors. Overall in 2013, donations for
 programs at the Hospital and School of Medicine totaled
 $55 million, thanks to 13,013 loyal individual, foundation and
 corporate contributors. Just over 850 volunteers provided
 59,061 hours of service to children and families. More
highlights of Hospital and School of Medicine accomplishments

 are available in this report.

Our Program for Children with Special Health Care Needs, whose goal is a higher quality, more
 cost effective system of care for these children, also made tremendous progress in 2013. The
 Board awarded 21 grants totaling just under $1.8 million to our partners. These grants covered
 a wide range of activities, including an assessment of the effects of health reform on children
 with special needs, and bolstering advocacy training for families.

Those families can find a vehicle for
 applying their news skills through our
California Advocacy Network for Children

 with Special Health Care Needs, which
 brings together families, providers, payers,
 and policymakers to pursue a better
 system. In 2013 the Network grew to
 nearly 1,000 members. We launched a bi-
weekly Network newsletter to keep
 members informed of policy developments,
 news and useful resources. We also
 developed a new website that focuses
 specifically on our system change work.

Our other flagship website,
www.kidsdata.org got a complete makeover in 2013, with many enhanced functions and new
 visuals. Kidsdata provides invaluable tools to guide decision making by policymakers,
 advocates and others who make the health and well-being of children a priority in their work.

None of our efforts on behalf of children and families would be possible without the ongoing
 interest and support of our donors and other partners. As always, we are profoundly grateful.

Sincerely,

David Alexander, MD
President and CEO
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Advancing Care, Research and
 Training

ive organ transplants in a 24-hour period. Certification as a Level 1 Pediatric Trauma
 Center. A successful fundraising dinner and auction hosted by Jay Leno. Recognition
 as one of the nation’s best children’s hospitals. These are among the highlights of

 2013 for Lucile Packard Children’s Hospital and the child health programs at the Stanford
 School of Medicine.

As it does every year, the Foundation continued to raise funds to ensure that the Hospital and
 School of Medicine are able to provide the best in family-centered care to children and
 expectant mothers; to train the next generation of pediatric and obstetric leaders; and to
 conduct research into treatments and cures for diseases of childhood and pregnancy.

With the support of individual, foundation and corporate donors, Lucile Packard Children’s
 Hospital has become one of the nation’s preeminent children’s hospitals, and has sustained its
 commitment to care for any child in the community, regardless of family financial means.

Some highlights from 2013:
The Hospital served 72,000 children and expectant mothers, and ushered 4,202 babies
 into the world.

Donations for all programs at the Hospital and School of Medicine totaled $55 million,
 thanks to 13,013 generous individual, foundation and corporate donors.

US News & World Report ranked Packard Children’s as the top children’s hospital in
 Northern California and one of America’s best.

The prestigious Leapfrog Group named Packard Children’s as a
 Top Children’s Hospital in the nation based on measurements of
 its performance on patient safety and quality.

Beginning at 5 a.m. on April 22, Hospital transplant teams
 completed five successful surgeries within 24 hours.

In August, the American College of Surgeons verified the Hospital
 as a Level 1 pediatric trauma center, the only one so recognized in the San Francisco Bay
 Area.

Progress continued on the building expansion, including the completion of mass
 excavation of the new Hospital site in September. Upon completion in 2017, the new
 building will double the size of the Hospital.

 The third annual Summer Scamper
 raised more than $360,000, double
 the previous year’s total.

Just over 850 volunteers provided
 59,061 hours of service to children

Report to the Community 2013



 and families.

In April, comedian Jay Leno hosted
 The Dinner, a benefit event that
 raised nearly $2 million for the
 Hospital and School of Medicine.

Hospital Auxiliaries

The Auxiliaries Endowment Waiting Room was funded by payout from the Auxiliaries Endowment.

Seven community-based Auxiliaries operate businesses and stage benefit events to
 support uncompensated care and special projects at Lucile Packard Children’s Hospital
 and provide services for Hospital patients and families.

In 2013, the Auxiliaries and their individual members
 donated more than $3.8 million. San Jose Auxiliary
 runs the Thrift Box and hosts Pumpkin Patch each
 fall; Allied Arts Guild Auxiliary operates Allied Arts
 Guild in Menlo Park and stages a virtual Tally Ho
 annually; Charter Auxiliary runs monthly rummage
 sales; Palo Alto Auxiliary manages several popular
 fundraisers, including American Girl Doll events and
 Restaurants with Heart dining events; Roth Auxiliary
 staffs the Gift Shop in Packard Children’s Hospital;
 San Mateo-Burlingame Auxiliary hosts fundraising events including Game Day and a
 virtual Oktoberfest; and the San Francisco Auxiliary presents the annual Jewel Ball
 gala.

In addition, the Association of Auxiliaries oversees the Auxiliaries Endowment which
 currently stands at more than $14.2 million. It comprises planned gifts and donations
 from members of the all-volunteer Auxiliaries and their families. Since the endowment
 was formed in 1999, more than $8.2 million in payout has supported new Hospital
 programs, purchased equipment, funded major patient services and facilities, and
 endowed a fund honoring Harvey Cohen, MD, PhD, former chief of staff.

In 2013, Auxiliary members and supporters donated 1,610 baby blankets, baptismal
 gowns, and other gifts for Packard patients through their Hearts and Hands program.

The Association of Auxiliaries also launched new Affiliate organizations benefiting the
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 Hospital. These include the Packard Pantry, a partnership with Second Harvest Food
 Bank to provide nutritious food to families in need; the Reading Buddies affiliate, whose
 volunteers read to children in the hospital, the Time Out dinner and lecture series, and
 the Teen Health Van affiliate, which helps this outreach program of Packard’s
 Adolescent Medicine service. All these activities offer more opportunities for a broad
 base of new and existing community volunteers to provide meaningful service and
 support to Packard Children’s Hospital.
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Children with Special Health Care
 Needs

he Foundation’s programmatic work continued to be recognized within the state and
 nationally for its leadership in efforts to improve systems of care for children with
 special health care needs. The system is generally considered to be fragmented and

 not sufficiently sensitive to parents as their child’s principle caretaker, so the Foundation’s
 work on care coordination and family-centered care and advocacy are especially relevant to
 the field.

The Board of Directors made a significant investment in system improvement in 2013,
 awarding 21 grants totaling just under $1.8 million. The grants, which address various aspects
 of the system of care for children with chronic and complex health conditions, included studies
 about the potential impact of the Patient Safety and Affordable Care Act (health care reform)
 on these children; increasing support for self-management by families; training families in
 advocacy techniques; and examining the opportunities for families to participate in public
 policy decision-making within the state.

The Foundation’s community-based efforts to improve care
 coordination capacity, known as the California Community
 Care Coordination Collaborative (5Cs), involved nine counties
 in a learning collaborative that continued into 2014. The local
 coalitions that are members of the collaborative are making
 good progress toward more efficient and effective care
 coordination systems.

As the Foundation’s presence within the state increased, its
California Advocacy Network for Children with Special Health
 Care Needs grew in membership and activities. The Network,
 which included almost 900 members in 2013, unites families,
 providers, payers, policymakers and others to become
 informed about, and advocate for, better programs and
 policies. In 2013, the Foundation launched a bi-weekly network newsletter that provides
 updates on state and national policies, network member activities, and other news relevant to
 children with special health care needs.

To support and disseminate the findings of its grantees, the
 Foundation released several reports in 2013 covering a
 breadth of issues. Most notable was an update of its
 earlier report on the status of children with special health
 care needs in California. The study found that, as in
 previous years, California’s children — compared to
 children with special health care needs in other states —
 receive care that is less coordinated, less family-centered,
 and fails to meet many of the key quality indicators
 prescribed by the Federal Maternal and Child Health
 Bureau. Other publications covered improving care
 coordination, assessing the impact of the Affordable Care
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 Act on children with special health care needs, assuring
 access to specialty care; and the transfer of more than

 800,000 children from Health Families to Medi-Cal.

To enhance communications about its grants and advocacy work, the Foundation also
 launched a new web presence in early 2013.
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Elevating the Priority of Children
he Foundation enhanced its role as a key
 source of information about the health and
 well-being of children this year with a major

 revamping of www.kidsdata.org, the linchpin of its
 child health data work.

The site’s data charting and mapping tools were
 significantly enhanced, as was the ability to
 customize tables and charts by location, year, age,
 race/ethnicity and more. A new summary page
 was added to every topic. These pages highlight
 key indicators, show all data available and
 describe the significance of each topic, including
 policy implications. Users now also are able to tailor data to their interests more easily.

The website’s visuals were updated to match the Foundation’s new logo that was unveiled late
 in 2012, and all graphics were substantially enhanced.

This year the Foundation also released an in-depth demographic analysis of how California’s
 child population is changing. The report notes the significant implications of those changes for
 the health and well-being of children and why this is important for the state’s future prosperity.

The report, California’s Diminishing
 Resource: Children, provides
 evidence of the need for increased
 support of health care, education,
 child care, and other services for
 children. It received widespread
 media attention, including in the
Wall Street Journal.

The Foundation continued to
 participate in efforts to promote
 better access to public data, such
 as development of a California
 Children’s Data Network and the

 national Health Data Consortium. Staff members also made numerous presentations at
 conferences, convenings and briefings across the state on how to use kidsdata.org and how to
 use data generally for grant applications, and program planning and advocacy.

More about the Foundation’s data and information programs is available at lpfch.org/programs.
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Board of Directors, 2013
Chair
J. Taylor Crandall

Vice Chair
Chris Schaepe

Treasurer
George Phipps

Secretary
Constance (Elaine) Chambers

President and CEO
David Alexander, MD*

Timothy Brackney
Harvey Cohen, MD, PhD
Christopher Dawes*
Gary Dillabough
Keith Fox
Ken Goldman
Tessie Guillermo
Cynthia Fry Gunn
Manuel Henriquez
Brad Koenig
John Kriewall
Anne C. Lawler
David Lee
Doug Mackenzie
Lloyd Minor, MD*
Thad Padua, MD, FAAP
Antoinette (Toni) Paterson*
Philip Pizzo, MD
Mindy Rogers
Steven A. Schroeder, MD
William (Bill) C. Sonneborn

* ex officio
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Financial Statements
Years Ended December 31, 2013 and 2012

Statements of Activities
2013 2012

Changes in unrestricted net assets:
Revenues and other support:

Investment income and gains, net $15,086,728 $9,421,558

Reimbursement of development expenses 12,009,207 11,311,159

Other Income 198,760 13,500

Net assets released from restrictions 3,207,508 3,787,534

Total unrestricted revenues and other support 30,502,203 24,533,751

Expenses:

Children’s Health Initiative 3,207,508 3,787,534

Development 11,092,923 10,110.835

Foundation programs 4,566,776 4,899,768

Finance and administration 1,448,726 1,496,339

Total Expenses 20,315,933 20,294,476

Increase in unrestricted net assets 10,186,270 4,239,275

Changes in temporarily restricted net assets:

Investment income and gains, net 701,344 2,103,891

Net assets released from restrictions (3,207,508) (3,787,534)

Increase in temporarily restricted net assets (2,506,164) (1,683,643)

Increase in net assets 7,680,106 2,555,632

Total net assets, beginning of year 122,475,426 119,919,794

Total net assets, end of year $130,155,532 $122,475,426

Statements of Financial Position
2013 2012

Assets
Cash and cash equivalents $24,419,444 $19,250,090

Pledges designated for others 35,183,290 52,428,149

Investments 142,953,057 133,465,172

Note receivable from related party 600,000 600,000

Other assets 1,267,114 1,344,442

Total assets $204,422,905 $207,087,853

Liabilities and Net Assets

Liabilities:

Accounts payable and accrued expenses $6,037,705 $5,461,613
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Deferred rent 593,135 550,915

Grants payable:

Community grants 1,316,917 978,436

Children's Health Initiative grants 255,351 224,299

Funds designated for others 66,064,265 77,397,164

Total liabilities 74,267,373 84,612,427

Net assets:

Unrestricted net assets 109,157,919 98,971,649

Temporarily restricted net assets 20,997,613 23,503,777

Total net assets 130,155,532 122,475,426

Total liabilities and net assets $204,422,905 $207,087,853

Note: The notes that accompany the financial report are an integral part of the financial statements and are

 required for a full presentation. They are not included here. A copy of the audited financial statements are

 available upon request.
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